THE GENERAL OBJECTIVE of this study is to appraise the factors which operate through time to bring about changes in the fund requirements of a selected list of c0mpanies.l Included among the factors which are considered are: sales volume, price levels, business conditions, inventory valuation methods, and changes in scale of operations.
expansion, and miscellaneous temporal disturbances. These departures were generally magnified rather than subdued by the price adjustments.
In most instances the short-term fluctuations were large enough to prohibit the generalization of working-fund requirements as a function of sales. Where they were small, the current assets varied almost proportionately with sales, that is, there was little if any fixed element among the current assets, and therefore an almost one-to-one correspondence seemed to exist between the percentage changes of assets and sales. It appears that corporate self-analysis of current asset behavior is not likely to be as successful as the self-analysis of cost behavior. Where asset-sales relationships are sufficiently stable to permit a generalization of typical working fund requirements, an analysis simply of ratio trends will, in many cases, give as satisfactory results as a scatter-diagram analysis.
